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One Big, Beautiful Bill Benefits for
Pennsylvanians

SUMMARY

= On July 4, 2025, President Donald Trump signed House Resolution 1, better known as the “One Big,
Beautiful Bill Act” (OBBB), into law. Within the 887-page bill are four reforms to prevent tax hikes and
lower the cost of living for Pennsylvanians. The OBBB:

1. Extends the 2017 federal tax cuts that benefited all income groups, to avoid a $2,500 tax hike on
the average Pennsylvania taxpayer.

2. Establishes Medicaid work requirements for healthy adults ages 18-64 without children.

3. Restores Supplemental Nutrition Assistance Program (SNAP) work requirements for healthy
adults ages 18—64 without children under 14.

4. Creates the Educational Choice for Children Act (ECCA), a $1,700 individual tax credit for
donations to a K-12 scholarship-granting organization.

PROTECTING TAXPAYERS FROM TAX HIKES

= The law prevents an average $2,500 tax hike per Pennsylvania taxpayer by making the 2017 Tax
Cuts and Jobs Act tax cuts permanent. Nearly every Pennsylvanian has benefited from these cuts.

= The law provides more tax certainty for households and businesses. For households, a higher
standard deduction becomes permanent. The child tax credit also increases to $2,200.

= Businesses can deduct domestic research and experimentation expenses versus amortizing them
over five years. Businesses can also expense certain production property if construction is complete
by 2031. The Independent Fiscal Office (IFO) estimates that these changes will save Pennsylvania
corporations $700 million in corporate net income taxes over the next fiscal year.

= The law also suspends taxes on tips and overtime pay through 2028. However, the cut undermines
economic fairness, potentially discouraging pay raises and future broad-based tax cuts.

MEDICAID WORK REQUIREMENTS

= Under the OBBB, federal Medicaid spending will increase by more than $200 billion over the next
decade (from around $600 billion per year to $800 billion).

= The law imposes biannual eligibility redeterminations and commonsense work requirements for
healthy adults ages 18—64 without dependents. These adults must work 80 hours in at least one
month out of every three months. The requirement begins in 2027, but states can implement these
reforms sooner.
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https://www.congress.gov/bill/119th-congress/house-bill/1/text
https://taxfoundation.org/data/all/federal/2026-tax-hike-by-congressional-district/
https://commonwealthfoundation.org/research/the-tax-cuts-and-jobs-act-in-pennsylvania/
https://www.kiplinger.com/taxes/the-new-standard-deduction-is-here
https://www.finance.senate.gov/imo/media/doc/tax_wins2.pdf
http://www.ifo.state.pa.us/download.cfm?file=Resources/Documents/BB_2025_07_CNIT.pdf
https://taxfoundation.org/blog/state-overtime-tax-no-tax-on-tips-proposals/
https://taxfoundation.org/blog/state-overtime-tax-no-tax-on-tips-proposals/
https://budget.house.gov/press-release/congressional-budget-office-letter-sets-record-straight-on-obbbas-medicaid-provisions
https://urldefense.proofpoint.com/v2/url?u=https-3A__commonwealthfoundation.org_research_welfare-2Dreform-2Done-2Dbig-2Dbeautiful-2Dbill_&d=DwMFaQ&c=euGZstcaTDllvimEN8b7jXrwqOf-v5A_CdpgnVfiiMM&r=vkRYxmwemm9HCwdcu2wv3n4oy5ssJeFX0MokIXzE-R8&m=BXMIhl51n6zNgVoomEjoIb2UBHh8RpgdmCAOoBspk7fLrlF5LO_IEnbI9ZXlYlI-&s=Gt3QcCX8PCv7nS1C9aI4UC6SANlOxPnekcL9Efl7GZM&e=

The work requirement does not apply to seniors, children, parents, or disabled individuals. Healthy
adults can only lose Medicaid if they choose not to seek employment, education, or volunteer work.

Pennsylvania enrolls 832,629 healthy, able-bodied adults in Medicaid (more than double the
population of Pittsburgh). The Pennsylvania Department of Human Services (DHS) estimates that
475,000 of these adults are not working.

The IFO estimates this provision would result in state savings of $220 to $300 million if non-working
healthy adults choose not to comply. This is on top of more than $1.9 billion in federal savings,
easing pressures for a state tax hike.

Gov. Josh Shapiro dubiously claims 310,000 of these adults will “lose Medicaid” because they will
not be able to find a part-time job, training, or volunteer opportunity by 2027.

Work requirements have proven effective. In Arkansas, Medicaid work requirements led to increased
employment and higher incomes for families.

The law also prohibits raising state provider taxes and eventually reduces the taxes imposed on
hospitals and other health care providers to generate federal matching funds. In response to
concerns from hospitals, the law creates a $50 billion Rural Health Transformation Program. Since
Medicaid pays significantly less than private insurance for the same medical care, moving individuals
from government to private insurance is the best way to sustain rural hospitals.

SNAP WORK REQUIREMENTS

The law restores SNAP work requirements for healthy adults aged 18—64. Adults without
dependents below age 14 must work, train, or volunteer at least 80 hours a month to maintain their
benefits. Otherwise, healthy adults receive three months of SNAP every three years.

Shapiro estimates that 140,000 will lose SNAP, about 65 percent of the individuals impacted. Again,
the governor assumes that these healthy adults will not find employment, training, or volunteer work.

The law also creates more accountability for states by increasing the state share of administrative
costs from 50 percent to 75 percent, an additional cost of $125 million. Also, beginning in October
2027, states must pay a share of SNAP benefit costs if their payment error rate is over 6 percent.

e [f Pennsylvania continues to have a 10.8 percent error rate, the state would be responsible for
an additional $675 million each year. However, if the state can reduce the error rate to under 6
percent, the cost sharing is $0.

Strengthening SNAP work requirements led to healthy adults doubling their income within a year and
tripling it within two years.

EDUCATION CHOICE FOR CHILDREN ACT

The OBBB expands educational choice by establishing a new federal tax credit scholarship program
modeled after Pennsylvania’s highly successful Educational Improvement Tax Credit Program.

Starting in 2027, donors in any state will be able to donate a maximum of $1,700 annually to one of
more than 250 scholarship organizations in Pennsylvania, assuming Governor Shapiro opts in.
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https://www.pa.gov/content/dam/copapwp-pagov/en/budget/documents/publications-and-reports/commonwealthbudget/2025-26-budget-documents/2025-26%20budget%20book.webversion.pdf
https://appropriations.pasenategop.com/dhs-030525/
http://www.ifo.state.pa.us/download.cfm?file=Resources/Documents/RB_2025_06_Medicaid.pdf
https://x.com/GovernorShapiro/status/1940850395481264298
https://thefga.org/research/arkansas-medicaid-work-requirement/
https://www.congress.gov/bill/119th-congress/house-bill/1/text
https://www.post-gazette.com/news/politics-state/2025/05/24/pennsylvania-healthcare-medicaid-snap-donald-trump/stories/202505230074
http://www.ifo.state.pa.us/download.cfm?file=Resources/Documents/BB_2025_07_SNAP.pdf
http://www.ifo.state.pa.us/download.cfm?file=Resources/Documents/BB_2025_07_SNAP.pdf
http://www.ifo.state.pa.us/download.cfm?file=Resources/Documents/BB_2025_07_SNAP.pdf
https://thefga.org/wp-content/uploads/2025/03/Welfare-Work-Requirements-LSG-paper-03-24-25.pdf
https://urldefense.proofpoint.com/v2/url?u=https-3A__commonwealthfoundation.org_research_educational-2Dchoice-2Dfor-2Dchildren-2Dact_&d=DwMFaQ&c=euGZstcaTDllvimEN8b7jXrwqOf-v5A_CdpgnVfiiMM&r=vkRYxmwemm9HCwdcu2wv3n4oy5ssJeFX0MokIXzE-R8&m=BXMIhl51n6zNgVoomEjoIb2UBHh8RpgdmCAOoBspk7fLrlF5LO_IEnbI9ZXlYlI-&s=L0sP0brH5ui7-62xIhFenEyDC7eKRfLzj6geDELm6C8&e=
https://urldefense.proofpoint.com/v2/url?u=https-3A__commonwealthfoundation.org_research_pennsylvania-2Deducation-2Dtax-2Dcredit-2Dscholarships-2Deitc_&d=DwMFaQ&c=euGZstcaTDllvimEN8b7jXrwqOf-v5A_CdpgnVfiiMM&r=vkRYxmwemm9HCwdcu2wv3n4oy5ssJeFX0MokIXzE-R8&m=BXMIhl51n6zNgVoomEjoIb2UBHh8RpgdmCAOoBspk7fLrlF5LO_IEnbI9ZXlYlI-&s=OI3CqzSku7NksLtapY9tpvukuqEhjiLBce-ZJYx0-eg&e=
https://dced.pa.gov/scholarship-organizations/

= The scholarships are designated for working-class families with household incomes up to 300

percent of the median gross income levels who choose a private school, microschool, or
homeschooling.

m  Because ECCA is similar to Pennsylvania’s tax credit scholarship programs, Pennsylvania can
quickly adapt to ECCA guidelines and unlock new funding for families.

CONCLUSION
= Recent polling shows overwhelming bipartisan support for these reforms.

= |n addition, the law phases out subsidies for less-reliable wind and solar energy, potentially saving
Pennsylvanians from even higher utility bills.

= From scholarships to preserving critical safety nets to avoiding federal tax hikes, the OBBB benefits
Pennsylvanians.
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https://www.huduser.gov/portal/datasets/il/il2025/select_Geography.odn
https://www.huduser.gov/portal/datasets/il/il2025/select_Geography.odn
https://commonwealthfoundation.org/wp-content/uploads/2025/02/Fact-Sheet-Tax-Credit-Scholarships-February-2025.pdf
https://urldefense.proofpoint.com/v2/url?u=https-3A__commonwealthfoundation.org_2025_01_23_poll-2Dpennsylvania-2Dstate-2Dfederal-2Delected-2Dofficials_&d=DwMFaQ&c=euGZstcaTDllvimEN8b7jXrwqOf-v5A_CdpgnVfiiMM&r=vkRYxmwemm9HCwdcu2wv3n4oy5ssJeFX0MokIXzE-R8&m=BXMIhl51n6zNgVoomEjoIb2UBHh8RpgdmCAOoBspk7fLrlF5LO_IEnbI9ZXlYlI-&s=EaXDrUHEOWu5iaQbZAmULTiLQ2bhi0WK3WrR3nE1nOk&e=
https://www.instituteforenergyresearch.org/regulation/summary-of-key-provisions-in-the-one-big-beautiful-bill-act/
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